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Assets Class Balanced
Republic of the Philippines Fund Manager Cocolife Asset Management Co., Inc.

Minimum Holding Period 180 calendar days

Currency US Dollar Custodian Bank
Domicile

Landbank of the Philippines
Minimum Initial Investment US$ 1,000.00

MAY 2022Cocolife Dollar Fund Builder, Inc.

Minimum Additional Investment US$ 500.00
Punongbayan & Araullo

Structure Mutual Fund Early Redemption Charge 1% of the NAVPS

Fund Objective
Cocolife Dollar Fund Builder, Inc. is a growth and income-oriented mutual fund, which aims to provide investors with long-term capital appreciation.  The Fund seeks to generate long-term total 

returns from interest income and capital growth by investing in a diversified portfolio of US Dollar denominated fixed-income and equity investments.

FACTS & FIGURES
Launch Date 2010 Sales Load

External Auditor 

COCOLIFE DOLLAR FUND BUILDER, INC.

Market Recap and Outlook

-2.12% -6.23%

-0.72% -3.54%

RISK MANAGEMENT. Equity risk will be managed through prudent selection and avoidance of speculative and doubtful securities as well as portfolio diversification to reduce the impact of possible risks. The company shall manage interest rate risk by actively monitoring the prevailing 

interest rates. The fund maintains sufficient liquidity in the form of short term deposits which may be withdrawn anytime at minimal cost. Loans to private corporations will be limited only to high credit quality Philippine companies that meet the set standards.

UNITED FUND, INC. COCOLIFE FIXED INCOME FUND, INC.

RISK DISCLOSURE. The value of investments in mutual funds is not guaranteed and will vary from day to day depending on the market value of the individual securities in its portfolio. Factors that can affect the value of these securities include economic conditions, interest rates, 

government regulations and taxations, and corporate performance. 

FUND PERFORMANCE

Portfolio Allocation

8/F Cocolife Bldg., 6807 Ayala Ave., Makati City 1226 Customer Service No.: (+632) 88-101-888

-9.66% -9.66%

Three-year

Five-year

* Figures of the funds' performance were based on the fund's actual returns as of May 31, 2022. Note, however, that historical 

performance is not a guarantee of future results. 

One-year
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For the month of May, the prices of Philippine sovereign US-dollar denominated bonds (ROP bonds) averagely rose by 0.88% from the previous month. Meanwhile, 
prices were down by 12.21% from end-2021 levels as most traders turned more reserved especially with the worsening geopolitical tensions between Russia and 
Ukraine as well with their allied countries. The heightening spillover effect on global oil and on global inflation drove central banks across the globe to hasten 
tightening measures just to temper the drastic damage to the global economy. The US Federal Reserve lifted its benchmark interest rate by half a percentage 
point to a range of 0.75% to 1.00% after its smaller rise in March. The latest move marks the effort to contain spiking costs being felt by households around the 
world. US inflation hit 8.5% in March, the sharpest annual rate since 1981, driven by the accelerating costs for food and energy. In addition, the bank detailed plans 
to remove economic support by winding down its balance sheet including US government debt and mortgage-backed securities to boost the economy. Fed 
Governor Jerome Powell said further rate hikes were planned as the US economy is seen strong enough to handle the bank's more aggressive stance, pointing 
to the tight job market, where openings outnumbered the available workers by nearly two to one. 

Meanwhile, the Bank of England raised interest rates in a bid to tackle soaring inflation. In a widely expected move, policymakers voted for a fourth consecutive 
rate hike since December. The Monetary Policy Committee approved a 25-basis point increase, taking the base interest rate up to 1%. Meanwhile, the European 
Central Bank (ECB) are struggling to embrace the idea of hiking interest rates. Tensions among officials have been aggravating with ECB President Christine 
Lagarde signaling a timetable of two quarter-point increases in July and September, thus irking more hawkish officials who craved at least the option for a bigger 
hike.  

In the coming weeks, the dollar bond market may continue to maintain hushed activity as participants mull over developments with vigilance while looking for 
fresh catalysts in the investment façade. Traders may still cluster towards safer-haven assets alongside the spike in global inflation environment and the 
aggression of most central banks in tightening policy rates. Without any peaceful resolve at hand, we expect market indifference to dominate. However, 
macrofundamental releases could provide some windows of opportunity. 



BBB+ (Standard and Poor’s)

BBB (Fitch Ratings)
Baa2 (Moody’s Investor)
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The Philippine Economy at a Glance

GROSS DOMESTIC 

PRODUCT
INFLATION RATE UNEMPLOYMENT RATE BSP POLICY RATES CREDIT RATINGS

(based on 2018 prices) 2.00% (borrowing rate)
(2.69% weaker YTD) 1.50% (overnight deposit)

Macroeconomic Updates

MAY 2022

5.8%
(Mar 2022)

2.50% (lending rate)

FOREIGN EXCHANGE

(0.34% weaker FTM)

4.9% (Apr 2022)P52.37/$
8.3% (1Q2022)

MAY 2022

May inflation likely to climb above 5.0%. The country’s inflation rate may likely surge in May as food and oil prices continued to climb amid tight global supply. Analysts 
yielded a median estimate of 5.4% for May, matching the midpoint of the 5.0-5.8% forecast by the Bangko Sentral ng Pilipinas (BSP). If realized, this would be the 
quickest since the 6.1% print in November 2018. It would also be faster than the 4.9% print seen in April and 4.1% in May 2021. This would also exceed the BSP’s 2.0-4.0% 
target band and the Development Budget Coordination Committee’s inflation rate assumption of 3.7-4.7% this year. The Philippine Statistics Authority (PSA) will release 
the May consumer price index (CPI) data on May 7. 
 
1Q2022 PH GDP surpasses pre-pandemic level. According to the Philippine Statistics Authority (PSA), the country’s gross domestic product (GDP) grew by 8.3% in the 
January to March period, a turnaround from the 3.8% contraction in the same period last year. The latest reading was also faster than the revised 7.8% growth in the 
fourth quarter and within the government’s 7.0-9.0% target. Markedly, the first-quarter growth was the highest in three quarters or since the 12.1% seen in the second 
quarter of 2021.  
 
BSP hikes rates for 1st time since 2018. The BSP has raised its key policy rates for the first time since 2018 to tame rising inflation. The Monetary Board lifted the 
benchmark rate by 25 basis points (bps) to 2.25%, in line with expectations of market analysts. BSP Governor Benjamin Diokno said the policymaking committee believes 
that a timely increase in the interest rate will help arrest further second-round effects and temper the buildup in inflation expectations. Interest rates on the overnight 
deposit and lending facilities were also hiked by 25 bps to 1.75% and 2.75%, respectively. 
 
Unemployment rate dips in March. The country’s unemployment rate in March eased to its lowest since the start of the pandemic due to further loosening of mobility 
restrictions, but job quality worsened to a four-month high. According to the Philippine Statistics Authority’s (PSA) March round of the Labor Force Survey (LFS), the 
joblessness rate slowed to 5.8% from 6.4% in February as well as the 7.1% a year ago. In figures, the number of the unemployed Filipinos was reduced by 251,000 to 2.88 
million in March from 3.13 million in February. This was also lower by more than half a million from 3.44 million in March last year. 
 
DBCC lowers growth target for 2022. The DBCC has adjusted its macroeconomic assumptions, fiscal program, and growth targets for 2022 to 2025 “to take into 
account recent domestic trends and external developments”. The country’s economic managers expect gross domestic product (GDP) to expand by a range of 7.0-
8.0% this year, as the outlook may be clouded by the prolonged Russia-Ukraine war, economic slowdown in China and monetary policy tightening in the US. Meanwhile, 
the DBCC said it kept the GDP growth target at 6.0-7.0% for 2023 to 2025. As for the average inflation rate assumption, it was raised to 3.7-4.7% for 2022, from 2.0-4.0% 
previously, reflecting the impact of soaring oil and food prices caused by the ongoing Russia-Ukraine war and supply chain disruptions. However, the DBCC is expecting 
inflation to return to the 2.0-4.0% target range for 2023 to 2025. For this year, the DBCC also raised the export growth target to 7.0% from 6.0% previously and import 
growth goal to 15.0% from 10.0% previously. Though, the export growth target was kept at 6.0% for 2023 to 2025. However, imports are expected to expand by 6.0% in 
2023 and by 8% in 2024 to 2025.    
 
Trade deficit widens in March. The country’s exports grew by 5.9% to $7.17 billion in March, easing from 15.8% growth in February and 33.4% in March last year, which 
was the lowest pickup in five months or since the 2% growth in October 2021. Meanwhile, imports rose by 27.7% to $12.18 billion in March, slower than the 28.6% posted 
the previous month but faster than 22.1% a year ago. For the three-month period ending March, exports rose by 9.8% year on year to $19.42 billion, already above the 
6.0% growth projected by the Development Budget and Coordination Committee (DBCC) this year. Meanwhile, imports surpassed the 10.0% growth projection for 2022 
with a 28.0% increase during the first three months of the year to $33.309 billion. This brought the trade-in-goods deficit to $5.004 billion in March, almost double the 
$2.76 billion gap a year ago, which was the widest trade gap since December last year’s $5.27 billion shortfall. In the first  quarter, the trade gap further yawned to a 
$13.89 billion deficit, wider than the $8.35 billion gap registered in the same period last year. 
 
Remittances jump 3.2% in March. The country’s remittances settled at $2.59 billion in March, up from $2.51 billion in the same month in 2021. This is the biggest monthly 
inflow recorded since the $2.66-billion remittances seen in January. Markedly, the March remittance growth is also the fastest in three months or since the 3.3% rise in 
December 2021. For the first three months of the year, cash remittances rose by 2.4% to $7.77 billion, from $7.59 billion in the comparable period last year. 
 
PH forex reserves dipped in April. The Philippines’ gross international reserves (GIR) decreased slightly to $106.80 billion in April from $107.30 billion a month earlier. 
The BSP attributed the decline in forex buffers due to the national government’s (NG) foreign currency withdrawals from its deposits with the BSP as the government 
settled its foreign currency debt obligations and paid for various expenditures as well as the downward adjustment in the value of the BSP’s gold holdings due to the 
decrease in the price of gold in the international market. Consequently, the latest GIR level is equivalent to 9.4 months’ worth of imports of goods and payments of 
services and primary income. 
 
April budget balance swings to surplus. The country’s budget balance swung to a surplus in April as revenue collection grew by double digits, while spending inched 
up by single digits. The latest data from the BTr showed that the budget recorded a surplus of P4.9 billion in April, earmarking a reversal from the P44.4 billion deficit 
posted a year earlier. To recall, the last time the government recorded a budget surplus was in June 2020 at P1.8 billion. State revenue collections for the month hit 
P348 billion, climbing by 19.19% year on year from P56 billion, as the BTR reported that all government collecting agencies saw positive results. Meanwhile, government 
spending inched up by 1.98% year on year to P343 billion. Nevertheless, on a year-to-date basis, the government still rests at a budget deficit of P311.9 billion yet narrowing 
by 14.75% from the P365.9 billion gap seen from the same period last year. 
 
FDI inflows surge in February. The country’s foreign direct investments (FDI) jumped by 46.3% year on year in February, as the further reopening of the economy lifted 
investor confidence. Inflows settled to $893 million in February from $611 million in the same month in 2021. This was the highest monthly FDI inflow recorded since the 
$10.5 billion in December last year. In February, FDI net inflows rose by 9.03% from $819 million in January. For the first two months of the year, total FDI net inflows rose 
by 8.0% to $1.7 billion. 
 
‘Hot money’ flows surge in in April. Foreign portfolio investments, also known as “hot money”, yielded a net inflow of $1.36 billion in April, showing a reversal from the 
$373.95 million net outflow seen in April 2021. This was also a turnaround from the $305.08 million in net outflow recorded in March. The net inflows for the month 
mirrored the improving pandemic conditions and pandemic management relative to other economies. As such, in the first four months of the year, hot money yielded 
a net inflow of $1.34 billion, a turnaround from the $857.44 million net outflows in the same period last year. 
 
Peso continues to slump amidst global prices surge, US Fed rate aggression. The Philippine peso closed at P52.37/dollar last May 31. The local currency continued to 
depreciate against the dollar after a US Federal Reserve official said the central bank may hike rates by 50 basis points (bps) several times to curb rising inflation. More 
so, analysts also attributed the peso’s decline to rising global oil prices as European leaders agreed to a partial ban on Russian oil. On a year-to-date basis, the Peso 
settled with a downside of 2.69% from end-2021 close. 


