
 

                                                                                                                                

Launch Date 1993 Fund Manager Cocolife Asset Management Co., Inc.
Structure Mutual Fund Custodian Bank UCPB-TBD

Domicile Republic of the Philippines External Auditor Punongbayan & Araullo

Currency Philippine Peso

Minimum Initial Investment Php  1,000.00

Minimum Additional Php  500.00

Sales Load 2% of the NAVPS

Redemption Fee

   < 180 days from purchase date 1% of the NAVPS

EQUITIES BY SECTOR

Banks and Other Financial Institutions 10.64%

Electricity, Energy, Power & Water 5.14%

Food and Beverage 6.12%

Holding Firms 28.91%

Mining and Oil 0.66%

Construction 0.40%

Property 22.83%

Services 15.11%

89.80%

Sector

UFI SM Investments Corp. Holding Firm 11.79%

SM Prime Holdings, Inc. Property 11.25%
Ayala Land, Inc. Property 9.58%
Ayala Corporation Holding Firm 7.30%
BDO Unibank, Inc. Bank 4.31%
Manila Electric Co. Electricity, Energy, Power & Water 3.85%

Globe Telecom, Inc. Telecommunications 3.56%

Universal Robina Corp. Food and Beverage 3.47%

PLDT, Inc. Telecommunications 3.13%

Jollibee Foods Corp. Food and Beverage 2.65%

Figures above were based on the fund's actual returns as of September 30, 2021. Note, however, that historical performance is not a

guarantee of future results. 
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       UNITED FUND, INC.

RISK MANAGEMENT. Equity risk will be managed through prudent selection and avoidance of speculative and doubtful securities as well as portfolio diversification to reduce the impact of possible risks. The company shall manage interest rate risk by actively monitoring the prevailing interest rates. The fund maintains sufficient

liquidity in the form of short term deposits which may be withdrawn anytime at minimal cost. Loans to private corporations will be limited only to high credit quality Philippine companies that meet the set standards.

RISK DISCLOSURE. The value of investments in mutual funds is not guaranteed and will vary from day to day depending on the market value of the individual securities in its portfolio. Factors that can affect the value of these securities include economic conditions, interest rates, government regulations and taxations, and corporate

performance. 

United Fund, Inc. is a growth-oriented mutual fund, which seeks to maximize income and maintain liquidity of investments, through a diversified portfolio of listed equity issues.

FUND FACTS AND FIGURES PORTFOLIO ALLOCATION

Common Equities
89.56%

Cash and Cash 
Equivalents

10.20% Preferred 
Shares
0.24%

The Philippine Stock Exchange index (PSEi) jumped by 1.42% to finish at 6,952.88 last September 30 from the 6,855 close in August. Appetite has further strengthened in the month alongside the improving coronavirus 

disease 2019 (COVID-19) situation and the easing of the government’s quarantine protocols. Despite growth prospects declining in the previous weeks, the index relived momentum as hopes of the vaccination program 

of the administration will continue to pave the way in achieving herd immunity from COVID-19. Albeit the budding buying pressure seen earlier in the month, foreign flows succumbed to a bloodbath and yielded a net 

outflow of P2.50 billion, a turnaround from the buy influx in August. As such, the full tally for the first three quarters amounted to P84.84 billion net selling, still below the P118.85 billion net outflows in 2020. 

 

September’s trading turned out to be one of the better months of the year, with the index propelling close to its 2020 close. The month commenced in the red, trailing its regional counterparts as investors carefully 

weighed the ongoing spread of the Delta variant across the globe. Generally, analysts have deemed the ‘Delta surge’ as one of the main factors for downside risk in the country’s growth prospects, since it would create 

a crack for the economy’s human capital and business activity. For instance, Moody’s Investors Service has further trimmed its economic growth forecast for the Philippines to 4.8% this year, citing the impact of stricter 

lockdowns and the sluggish vaccine rollout on recovery. Moody’s cited that another resurgence in cases led to the reimposition of the enhanced community quarantine (ECQ) in August, weighing on the outlook for 

growth in the third quarter of 2021 and delaying the normalization of economic activity. Meanwhile, the Asian Development Bank (ADB) remained stern and kept its Philippine growth forecast as more signs of recovery 

emerged. In its Asian Development Outlook (ADO) 2021 Update, the multilateral bank said gross domestic product (GDP) growth projections are maintained at 4.5% in 2021 and 5.5% in 2022. Though, ADB warned 

that a premature withdrawal of support may threaten an already fragile recovery and that the main risk to the outlook is the spread of more contagious COVID-19 variants, leading to the reimposition of strict quarantines 

and stalling economic recovery. With such series of faint outlook for the Philippines, investor confidence turn into aversion. The market’s appetite was spoiled following the robust, yet considerably lackluster economic 

data releases in the country and abroad. More so, stocks were trailing Asian shares as almost all equity counterparts eased with the Fed is likely to take another step towards tapering. However, the souring bets were 

slowly overturned after the announcement of the government to ease quarantine measures in Metro Manila, in favor of targeted lockdowns in highly dense areas of the COVID-19. Momentum was felt solidified after the 

affirmation of the Japan Credit Rating Agency (JCR) for the country’s A- rating, noting the local economic resilience, relatively low debt levels, and unimpaired fiscal soundness. Presidential Spokesman Herminio Roque, 

Jr. said in a press briefing that the Inter-Agency Task Force for the Management of Emerging Infectious Diseases (IATF-EID) has “provisionally approved” the guidelines on a new alert level system that will be implemented 

in NCR from September 16 to 30. Mr. Roque said the IATF decided that there will be only two quarantine levels for NCR, namely: enhanced community quarantine (ECQ) and general community quarantine (GCQ). He 

added that GCQ restrictions under the new quarantine scheme will have alert levels, with alert level 4 being the highest, adding that granular lockdowns will be stricter than before. While some players are still doubtful 

with the new quarantine scheme, the increased arrival of new COVID-19 vaccines lifted the misery at home to fuel market momentum once again. Vaccine czar Carlito Galvez said in a televised briefing that around 22 

million doses of COVID-19 vaccines will be arriving in the country by the end of September and over 100 million COVID-19 jabs are expected to arrive by end-October. On the other hand, the Bangko Sentral ng Pilipinas 

(BSP) announced that the key rate would be kept at 2%, while overnight deposit and lending rates would stay at 1.5% and 2.5%, respectively, as part of efforts to boost the national economy amid the COVID-19 

pandemic. The latest resolve of the country’s central bank in keeping their interest rates at a record low was highly favored by most players, retaining their hopes for the entity’s efforts to safeguard the economy. 

 

For the month of October, the local stock index may continue to consolidate within the 6,700 and 6,900 levels. We are still banking the chances of the PSEi to breach its way past the 7,000-level, anticipating such 

positive breakout by year-end through a potential ‘Christmas rally’. As the third quarter concluded, players are now closely monitoring the release of the 3Q2021 corporate earnings report to suffice their reservations on 

the country’s economic performance amidst the shaky yet resilient macrofundamentals reports. For the meantime, we could still observe slight aversion on the investment façade as the optimism could still be upended 

by the government’s restrictive lockdown measures in certain areas with high infectivity rates unless the severity of the COVID-19 Delta variant could further dissipate. 



ECONOMIC AND MARKET UPDATE SEPTEMBER 2021

Inflation slows to 4.8% in September. According to the Philippine Statistics Authority (PSA), the country’s inflation rate settled at 4.8% in September, a 
tad slower than the 4.9% in August though it is still faster than the 2.3% seen in September 2020. The PSA attributed the slower inflation was due lower 
transport prices. More so, the muted price increases in fish, meat, and fruits also drove the milder pace for food and non-alcoholic beverages index. In turn, 
the latest reading brought the nine-month average to 4.5%, which is still above target 2-4% band for the entire year. Meanwhile, core inflation settled at 
3.3%, unchanged from last month yet slightly higher from the 3.2% in September last year. 
 
August unemployment rate increases to 8.1%. According to the PSA, the country’s unemployment rate settled at 8.1% in August compared to 6.9% in 
July. The latest data would translate to 3.88 million jobless Filipinos during the said period. The government said that the result is expected, given the stricter 
quarantine imposed to curb the spread of the Delta variant. On the other hand, the labor force participation increased to 63.6% from 59.8% as more people 
rejoined the labor force. While this is one factor for the increase in the unemployment rate, more people were able to find work, leading to an increase in the 
number of employed by 2.6 million in August compared to July. This brings employment back up to 1.7 million above pre-pandemic levels. Moreover, the 
underemployment rate substantially decreased to 14.7% from 20.9%, given improving job conditions. 
 
BSP keeps rates unchanged, expects inflation above target. The Bangko Sentral ng Pilipinas (BSP) kept interest rates at their all-time low to boost the 
country’s economic activity. BSP Governor Benjamin Diokno confirmed the bank’s decision to keep the rates at 2%, the seventh meeting wherein the body 
went passive with adjusting the figures. The Monetary Board also maintained overnight deposit and lending rates at 1.5% and 2.5%, respectively. On the 
other hand, BSP Deputy Governor Francisco Dakila Jr. announced the committee’s revised full-year inflation forecasts until 2023. This 2021, they now expect 
inflation to average 4.4%, higher than the institution’s prior 4.1% forecast and further above its 2-4% target band for the year. 
 
Money supply expands in August. Money supply expanded by 6.9% in August to P14.4 trillion, faster than 5.9% annual growth in July. On a seasonally 
adjusted basis, it inched up 1.2% month on month. This marked a positive development for the BSP, which has brought the key rate to the historic low of 2% 
in a desperate bid to stimulate bank lending in a pandemic-hit economy that was starved of consumption, which is considered as a major growth driver. 
 
Trade deficit balloons to $3.29B. Exports jumped by 12.7% in July year on year to $6.42 billion. This was a turnaround from the 8.9% drop in same month 
last year, albeit slower than the 18.8% growth seen in June 2021. Meanwhile, the country’s imports rose by 24% to $9.71 billion in July. This marked a reversal 
from the 20.8% contraction in July 2020 but was slower than the 43.4% import growth in June 2021. This brought the trade-in-goods deficit to $3.29 billion 
in July, wider than the $2.13-billion shortfall recorded in the same month last year but smaller than the $3.39 billion gap in June. Year to date, the trade 
balance ballooned to a $21.31-billion deficit, from a $13.51-billion trade gap in 2020’s comparable seven months. For the seven-month period, exports and 
imports grew by an annual 19.7% to $42.39 billion and 30.2% to $63.70 billion, respectively. These surpassed the Development Budget Coordination 
Committee’s revised growth targets for exports and imports at 10% and 12% for the year, respectively. 
 
Remittances settle to a seven-month high in July. Remittances rose 2.5% to $2.85 billion in July from $2.78 billion a year earlier. Markedly, the latest 
remittance inflows are at the highest level since the $2.89 billion in December 2020. Month-on-month, remittances increased 8.1% from the $2.64 billion in 
June. The BSP attributed the increase in cash remittances due to the growth in remittances from land-based workers and sea-based workers, which rose by 
1.6% to $2.308 billion from $2.273 billion and 6.9% to $545 million from $510 million, respectively. For the first seven months of 2021, remittances stood at 
$17.77 billion, up 5.8% from the $16.80 billion in the same period of 2020.  
 
Dollar reserves rise to seven-month high. The country’s gross international reserves (GIR) hit $108.046 billion in August, higher than the $107.15 billion 
in July and the $98.95 billion in the comparable period a year ago. The central bank said the increase in the reserves was due mainly to the additional allocation 
of special drawing rights to the Philippines given the IMF’s efforts to increase global liquidity amid the pandemic. At its end-August level, the GIR is enough to 
cover 12.3 months’ worth of imports of goods and payments of services and primary income.  
 
August BoP surplus biggest in 4 months. The Philippines’ balance of payment (BoP) swung to a surplus in August to hit $1.04 billion, the highest in four 
months, due to increased special drawing rights (SDR) from the International Monetary Fund (IMF). The BSP said the latest data was 58% higher than a year 
earlier and 62% more month on month. Despite the latest data’s surfeit, the payment position remained in a deficit for the eighth straight month at $253 
million, a reversal from the $4.774-billion surplus a year earlier. 
 
PH deficit balloons on pandemic subsidies in August. The country’s government’s budget balance settled at a deficit to P120.9 billion in August from a 
year earlier after public spending surged due to subsidies, outpacing a muted rise in revenue amid the current pandemic. The latest data was the least in four 
months and smaller than P121.2 billion in July. Government spending rose by 34.2% from a year earlier to P380.2 billion in August, higher than P377.3 billion 
in July and the second-biggest annual increase this year after a 37% spike in February. Meanwhile, state revenue rose by 7% to P259 billion in August due to 
bigger tax collections and income from nontax sources. In turn, the budget shortfall ballooned by 20.4% to P958.2 billion in the eight months to August, which 
was half of the P1.856-trillion budget deficit ceiling economic managers had set for the entire year, which was equivalent to 9.3% of economic output. 
 
Foreign investments flocks back PH in June. Foreign direct investments (FDI) rebounded in June, surging by 60.4% to $833 million from a year earlier. 
The net inflows nearly doubled from $433 million a month earlier. FDIs spiked from a low base in the first half of 2020, when lockdowns across the country 
were more stringent, spooking investors. This pushed first-half FDI net inflows higher by 40.7% year on year to $4.30 billion. Analysts cited that the economic 
revival in many developed countries and the intense effort to vaccinate more Filipinos must have buoyed investor sentiment about the Philippines. 
 
August records smallest hot money net inflow. Foreign portfolio investments, also known as “hot money”, registered a net inflow of $11.51 million in 
August. This is a turnaround from the net outflow worth P126.76 million seen in the same month a year earlier as well as the net P339.7 million that left the 
country in July. However, this was the smallest net inflow since the $7.38 million logged in July 2008, which was during the Global Financial Crisis. In turn, 
hot money yielded a net outflow of $434 million in the first eight months of 2021, smaller than the net $3.9 billion that left the economy in the same period 
of 2020. The central bank said key developments in August include the release of data showing the country exited recession in the second quarter, as well as 
improved corporate earnings in the same period.  
 
Peso pierces the P51/$ level on lockdown schemes, hawkish Fed comments. The Philippine peso closed at P51.00/$ last September 30. The local 
currency was fluctuating throughout the month, resulting to its subsequent fallout to the P51/$ territory while the market awaits clarity alongside the 
announcement of restriction measures in Metro Manila and nearby areas. The Department of Health Epidemiology Bureau Director Alethea De Guzman said 
Metro Manila may remain under Alert Level 4 next month, based on current infection data. Furthermore, the peso weakened due to concerns on the US Federal 
Reserve’s plan to cut its asset purchases following recent statements from a key official. Fed official and Philadelphia Fed Bank President Patrick Harker said 
it will soon be time to trim the bond purchases that have supported the markets at the onset of the pandemic. Mr. Harker also said that the Fed could consider 
raising interest rates starting late 2022 or early 2023, depending on the economy’s situation. As such, forex trading went downhill with the Peso settling in the 
red, registering a downside of 2.49% from August’s P49.76/$ and a 6.20% contraction from end-2020’s P48.02/$. 


