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Structure Mutual Fund

Domicile 
Currency

Php  1,000.00
Php  500.00

Sales Load 2% of the NAVPS

Redemption Fee
    < 180 days from purchase date 1% of the NAVPS

Fund Manager Cocolife Asset Management Co., Inc.

Custodian Bank UCPB-TBD

External Auditor Punongbayan & Araullo

Cash and Cash Equivalents 22.39%

39.00% 17.85%

11.56% 7.77%

Preferred Shares 1.43%

Remaining Maturity (years) 0.53
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One-year

Three-year

Five-year 

Figures above were based on the fund's actual returns as of September 30, 2021. Note, however, that historical performance is not

a guarantee of future results.
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RISK DISCLOSURE. The value of investments in mutual funds is not guaranteed and will vary from day to day depending on the market value of the individual securities in its portfolio. Factors that can affect the value of these securities include economic

conditions, interest rates, government regulations and taxations, and corporate performance. 

FUND PERFORMANCE

3.2418

NAVPS 

PORTFOLIO ALLOCATIONFUND FACTS AND FIGURES

1.25%

10.45%

RISK MANAGEMENT. The company shall manage interest rate risk by actively monitoring the prevailing interest rates. The fund maintains sufficient liquidity in the form of short term deposits which may be withdrawn anytime at minimal cost. Loans to private

corporations will be limited only to high credit quality Philippine companies that meet the set standards. 

Up to 1 year
Over 1 year 

to 5 years
Over 5 years

Notes

1.25%

Compounded Annual Return Cumulative Return 

Government Securities

22.63%

9/30/2021
Year-to-Date Return

0.82%

4.16%

3.37%

      COCOLIFE FIXED INCOME FUND, INC.

Cocolife Fixed Income Fund, Inc. is an income-oriented mutual fund, which seeks to generate regular interest income, consistent with its policy to preserve capital and to maintain

liquidity of its investments through a diversified portfolio of corporate bonds, government securities and other fixed income instruments.

Philippine Peso
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Republic of the Philippines
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Cash and Cash 
Equivalents

22.39%

Notes
56.85%

Preferred
Shares
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Government
Securities

19.33%

For the month of September, local bond yields climbed by 21 basis points (bps), continuing the previous month’s 

ascent. Markedly, the month’s climb was the steepest climb since March’s 39 bps. Sentiments were still bitter, with 

traders still diverting from active play. The souring appetite stemmed from the recent downgrade of international credit 

agency Moody’s Investors Service to the country’s economic performance. The group projected that the Philippines’ 

gross domestic product (GDP) to settle at 4.8% this year, citing the impact of stricter lockdowns and the sluggish 

vaccine rollout on recovery. The latest estimate is slower than the 5.8% it gave in July, which was also downgraded 

from the original 6.3% target. Moody’s cited that the resurgence in cases led to the reimposition of the enhanced 

community quarantine (ECQ) in August, weighing on the outlook for growth in the third quarter of 2021 and further 

delaying the normalization of economic activity. Meanwhile, the credit rater slightly raised its 2022 gross domestic 

product (GDP) growth forecast to 6.8% from 6.5%. Meanwhile, the Bangko Sentral ng Pilipinas (BSP) kept interest 

rates at their all-time low as widely expected, in a bid to spur economic activity. BSP Governor Benjamin Diokno 

confirmed the Monetary Board’s decision to keep policy rates at 2%, the seventh meeting the body did away with 

adjusting the numbers. The Monetary Board also retained overnight deposit and lending rates at 1.5% and 2.5%, 

respectively. With the passive stance of the central bank, most players remained risk-averse in the face of the 

continuing quarantine lockdowns and slow progression of vaccinations in the country. 

The Bureau of Treasury (BTr) made a full award for all its Treasury bonds (T-bonds) issuance in September. The BTr 

once again sapped a large amount of money, to borrow a total of P175 billion for the main auction and P125 billion in 

opening tap facility. On September 1, the government borrowed P35 billion via the reissued 5-year debt notes alongside 

an average rate of 2.7460%. With the overwhelming bids, the Treasury opted to open its tap facility to raise an 

additional P5 billion from the tenor. The BTr also raised P35 billion from the reissued sale of its 10-year bonds last 

September 14, fetching an average yield of 4.2460%, while opening a tap facility to borrow another P5 billion. 

Meanwhile, the agency acquired P35 billion for the resale of its 7-year bonds last September 21, with the bonds 

reaching an average rate of 3.8260% and sapping up an additional P5 billion from the opened tap facility. The BTr fully 

awarded its T-bonds last September 28 to borrow P35 billion with the reissuance of its 7-year bonds. The high demand 

seen prompted the BTr to open the tap facility to borrow an additional P5 billion from the tenor. 

The BTr made a full award on the auction of its Treasury bills (T-bills) last September 27, borrowing a total of P17 

billion with tenders reaching P64 billion. Broken down, the government borrowed P5 billion via the 91- day T-bills and 

fetched an average rate of 1.0600%. Meanwhile, it also raised P5 billion as planned via the 182-day securities. 

Accordingly, the average yield on the six-month papers settled at 1.3850%. Lastly, the Treasury made a full P7-billion 

award of the 364-day securities while being quoted at an average rate of 1.5820%. 

Meanwhile, the BSP made a partial award for its term deposit facilities (TDFs) last September 29. Bid offers amounted 

to P541 billion, higher than the P530-billion offer. Broken down, bids for the one-week deposits stood at P160 billion, 

lower than the P170 billion auction volume and the average rate settled at 1.7371%. Meanwhile, bids for the 14-day 

papers reached P381 billion, beyond the P360-billion offer. With this, the average rate of the two-week term deposits 

was quoted at 1.7443%. Meanwhile, the BSP fully awarded its short-term securities last September 24. The central 

bank raised P110 billion from 28-day bills as total tenders hit P125.35 billion while recording an average rate of 

1.7230%. 

For the local fixed income space, we anticipate traders to watch out for developments in the local economy as well 

progress in the COVID-19 situation. Confidence may remain hushed especially with the latest announcement of the 

government’s Inter-Agency Task Force to extend the Alert Level 4 quarantine scheme in the National Capital Region. 

Note that the country is still struggling to contain the COVID-19 cases in the country. Analysts are expecting the risks 

for the Philippines’ relatively low vaccination rate to persist and underscore dents towards the near-term growth 

outlook. Nevertheless, optimism may still be relived as local macrofundamentals can recuperate and bounce back from 

last year. As for the interest rate environment, we still believe that the BSP officials are determined to retain the current 

trend. A rate hike or a reduction would not be out of the context for the BSP, in line with its undertaking to safeguard 

the economy anchored on the all-time-low interest rate environment. As the country’s inflation rate continues to rise, 

we believe the local central bank will be more cautious of its action plans as it could unconsciously result to disruption 

in the financial system. 



ECONOMIC AND MARKET UPDATE SEPTEMBER 2021

Inflation slows to 4.8% in September. According to the Philippine Statistics Authority (PSA), the country’s inflation rate settled at 4.8% in September, a 
tad slower than the 4.9% in August though it is still faster than the 2.3% seen in September 2020. The PSA attributed the slower inflation was due lower 
transport prices. More so, the muted price increases in fish, meat, and fruits also drove the milder pace for food and non-alcoholic beverages index. In turn, 
the latest reading brought the nine-month average to 4.5%, which is still above target 2-4% band for the entire year. Meanwhile, core inflation settled at 
3.3%, unchanged from last month yet slightly higher from the 3.2% in September last year. 
 
August unemployment rate increases to 8.1%. According to the PSA, the country’s unemployment rate settled at 8.1% in August compared to 6.9% in 
July. The latest data would translate to 3.88 million jobless Filipinos during the said period. The government said that the result is expected, given the stricter 
quarantine imposed to curb the spread of the Delta variant. On the other hand, the labor force participation increased to 63.6% from 59.8% as more people 
rejoined the labor force. While this is one factor for the increase in the unemployment rate, more people were able to find work, leading to an increase in the 
number of employed by 2.6 million in August compared to July. This brings employment back up to 1.7 million above pre-pandemic levels. Moreover, the 
underemployment rate substantially decreased to 14.7% from 20.9%, given improving job conditions. 
 
BSP keeps rates unchanged, expects inflation above target. The Bangko Sentral ng Pilipinas (BSP) kept interest rates at their all-time low to boost the 
country’s economic activity. BSP Governor Benjamin Diokno confirmed the bank’s decision to keep the rates at 2%, the seventh meeting wherein the body 
went passive with adjusting the figures. The Monetary Board also maintained overnight deposit and lending rates at 1.5% and 2.5%, respectively. On the 
other hand, BSP Deputy Governor Francisco Dakila Jr. announced the committee’s revised full-year inflation forecasts until 2023. This 2021, they now expect 
inflation to average 4.4%, higher than the institution’s prior 4.1% forecast and further above its 2-4% target band for the year. 
 
Money supply expands in August. Money supply expanded by 6.9% in August to P14.4 trillion, faster than 5.9% annual growth in July. On a seasonally 
adjusted basis, it inched up 1.2% month on month. This marked a positive development for the BSP, which has brought the key rate to the historic low of 2% 
in a desperate bid to stimulate bank lending in a pandemic-hit economy that was starved of consumption, which is considered as a major growth driver. 
 
Trade deficit balloons to $3.29B. Exports jumped by 12.7% in July year on year to $6.42 billion. This was a turnaround from the 8.9% drop in same month 
last year, albeit slower than the 18.8% growth seen in June 2021. Meanwhile, the country’s imports rose by 24% to $9.71 billion in July. This marked a reversal 
from the 20.8% contraction in July 2020 but was slower than the 43.4% import growth in June 2021. This brought the trade-in-goods deficit to $3.29 billion 
in July, wider than the $2.13-billion shortfall recorded in the same month last year but smaller than the $3.39 billion gap in June. Year to date, the trade 
balance ballooned to a $21.31-billion deficit, from a $13.51-billion trade gap in 2020’s comparable seven months. For the seven-month period, exports and 
imports grew by an annual 19.7% to $42.39 billion and 30.2% to $63.70 billion, respectively. These surpassed the Development Budget Coordination 
Committee’s revised growth targets for exports and imports at 10% and 12% for the year, respectively. 
 
Remittances settle to a seven-month high in July. Remittances rose 2.5% to $2.85 billion in July from $2.78 billion a year earlier. Markedly, the latest 
remittance inflows are at the highest level since the $2.89 billion in December 2020. Month-on-month, remittances increased 8.1% from the $2.64 billion in 
June. The BSP attributed the increase in cash remittances due to the growth in remittances from land-based workers and sea-based workers, which rose by 
1.6% to $2.308 billion from $2.273 billion and 6.9% to $545 million from $510 million, respectively. For the first seven months of 2021, remittances stood at 
$17.77 billion, up 5.8% from the $16.80 billion in the same period of 2020.  
 
Dollar reserves rise to seven-month high. The country’s gross international reserves (GIR) hit $108.046 billion in August, higher than the $107.15 billion 
in July and the $98.95 billion in the comparable period a year ago. The central bank said the increase in the reserves was due mainly to the additional allocation 
of special drawing rights to the Philippines given the IMF’s efforts to increase global liquidity amid the pandemic. At its end-August level, the GIR is enough to 
cover 12.3 months’ worth of imports of goods and payments of services and primary income.  
 
August BoP surplus biggest in 4 months. The Philippines’ balance of payment (BoP) swung to a surplus in August to hit $1.04 billion, the highest in four 
months, due to increased special drawing rights (SDR) from the International Monetary Fund (IMF). The BSP said the latest data was 58% higher than a year 
earlier and 62% more month on month. Despite the latest data’s surfeit, the payment position remained in a deficit for the eighth straight month at $253 
million, a reversal from the $4.774-billion surplus a year earlier. 
 
PH deficit balloons on pandemic subsidies in August. The country’s government’s budget balance settled at a deficit to P120.9 billion in August from a 
year earlier after public spending surged due to subsidies, outpacing a muted rise in revenue amid the current pandemic. The latest data was the least in four 
months and smaller than P121.2 billion in July. Government spending rose by 34.2% from a year earlier to P380.2 billion in August, higher than P377.3 billion 
in July and the second-biggest annual increase this year after a 37% spike in February. Meanwhile, state revenue rose by 7% to P259 billion in August due to 
bigger tax collections and income from nontax sources. In turn, the budget shortfall ballooned by 20.4% to P958.2 billion in the eight months to August, which 
was half of the P1.856-trillion budget deficit ceiling economic managers had set for the entire year, which was equivalent to 9.3% of economic output. 
 
Foreign investments flocks back PH in June. Foreign direct investments (FDI) rebounded in June, surging by 60.4% to $833 million from a year earlier. 
The net inflows nearly doubled from $433 million a month earlier. FDIs spiked from a low base in the first half of 2020, when lockdowns across the country 
were more stringent, spooking investors. This pushed first-half FDI net inflows higher by 40.7% year on year to $4.30 billion. Analysts cited that the economic 
revival in many developed countries and the intense effort to vaccinate more Filipinos must have buoyed investor sentiment about the Philippines. 
 
August records smallest hot money net inflow. Foreign portfolio investments, also known as “hot money”, registered a net inflow of $11.51 million in 
August. This is a turnaround from the net outflow worth P126.76 million seen in the same month a year earlier as well as the net P339.7 million that left the 
country in July. However, this was the smallest net inflow since the $7.38 million logged in July 2008, which was during the Global Financial Crisis. In turn, 
hot money yielded a net outflow of $434 million in the first eight months of 2021, smaller than the net $3.9 billion that left the economy in the same period 
of 2020. The central bank said key developments in August include the release of data showing the country exited recession in the second quarter, as well as 
improved corporate earnings in the same period.  
 
Peso pierces the P51/$ level on lockdown schemes, hawkish Fed comments. The Philippine peso closed at P51.00/$ last September 30. The local 
currency was fluctuating throughout the month, resulting to its subsequent fallout to the P51/$ territory while the market awaits clarity alongside the 
announcement of restriction measures in Metro Manila and nearby areas. The Department of Health Epidemiology Bureau Director Alethea De Guzman said 
Metro Manila may remain under Alert Level 4 next month, based on current infection data. Furthermore, the peso weakened due to concerns on the US Federal 
Reserve’s plan to cut its asset purchases following recent statements from a key official. Fed official and Philadelphia Fed Bank President Patrick Harker said 
it will soon be time to trim the bond purchases that have supported the markets at the onset of the pandemic. Mr. Harker also said that the Fed could consider 
raising interest rates starting late 2022 or early 2023, depending on the economy’s situation. As such, forex trading went downhill with the Peso settling in the 
red, registering a downside of 2.49% from August’s P49.76/$ and a 6.20% contraction from end-2020’s P48.02/$. 


