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RISK DISCLOSURE. The value of investments in mutual funds is not guaranteed and will vary from day to day depending on the market value of the individual securities in its portfolio.

Factors that can affect the value of these securities include economic conditions, interest rates, government regulations and taxations, and corporate performance. 

RISK MANAGEMENT. Equity risk will be managed through prudent selection and avoidance of speculative and doubtful securities as well as portfolio diversification to reduce the impact of

possible risks. The company shall manage interest rate risk by actively monitoring the prevailing interest rates. The fund maintains sufficient liquidity in the form of short term deposits which

may be withdrawn anytime at minimal cost.
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Cocolife Dollar Fund Builder, Inc. is a growth and income-oriented mutual fund, which aims to provide investors with long-term capital appreciation. The Fund seeks to generate long-

term total returns from interest income and capital growth by investing in a diversified portfolio of US Dollar denominated fixed-income and equity investments. 
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For the month of September, the prices of Philippine sovereign US-dollar denominated bond (ROP bond) 

dropped by 2.53%. The dollar bond market took a blow this month, a setback after months of optimism. 

Investors became agitated after the latest release of the Fed’s Beige Book. According to the report, the US 

economy “downshifted slightly” in August due to the renewed surge of the coronavirus that hit tourism. The 

deceleration in economic activity was largely caused to a pullback in travel and tourism as well outdoor dining, 

amid safety concerns due to the rise of the Delta variant. More so, the document reported that continued 

robust demand for staff and hiring was made harder by the “increased turnover, early retirements, childcare 

needs, challenges in negotiating job offers, and enhanced unemployment benefits”. The report describes a 

tough panorama for the U.S. economy and the Fed heading right into a fall season when it was hoped the 

restoration from the pandemic would take clearer form. The cautious stance of most players was further fueled 

after the resolve of the Fed officials during its latest Federal Open Market Committee (FOMC). As widely 

expected, the Federal Reserve held benchmark interest rates near zero but indicated that rate hikes could be 

coming sooner than expected, and it significantly cut its economic outlook for this year. Along with call, officials 

indicated they will start pulling back on some of the stimulus, but the duration was not yet specified as to 

when that might happen. Fed Chairman Jerome Powell said that while no decisions were made, the assembly 

participants generally viewed that so long as the recovery remains on track, a gradual tapering process that 

concludes around the middle of next year is likely to be appropriate. Additionally, more members now see the 

first-rate hike happening earlier by 2022. Mr. Powell said the Fed is getting closer to achieving its goals on 

“substantial further progress” on inflation and employment. Meanwhile, there were some substantial changes 

in the Fed’s economic forecasts, with a decrease in the growth outlook and higher inflation expectations. The 

committee now sees GDP rising just 5.9% this year, compared with a 7% forecast in June. However, 2022 

growth is now set at 3.8%, compared with 3.3% previously, and 2.5% in 2023. Projections also signaled that 

FOMC members see inflation stronger than projections in June. Core inflation is projected to increase 3.7% 

this year, compared with the 3% forecast the last time members gave their expectations. Officials then see 

inflation at 2.3% in 2022, compared with the previous projection of 2.1%, and 2.2% in 2023. Albeit the release 

of the Beige Book and latest stance of the Fed, market players took a positive breather following the upwardly 

revised report of the US gross domestic product (GDP). The US economy expanded at a 6.7% annual pace 

from April through June, a slight upgrade from the estimate of last quarter’s growth amidst the resurgence of 

COVID-19 in the form of the Delta variant. The government’s estimate of growth in the second quarter was 

up from its previous estimate of a 6.6% annual pace, as the virus slows some activity, government support 

programs wind down and manufacturing supply-chain issues persist. The latest report from the government 

showed that the nation’s GDP accelerated from a 6.3% annual rate in the first three months of the year. 

During the first half of the year, the economy was being boosted by federal support for the recovery from the 

pandemic recession — trillions of dollars in individual stimulus payments, expanded unemployment aid and 

help for small businesses.  

As the last quarter of 2021 commences, the dollar bond market may continue to build up momentum but may 

slightly remain muted as players are still digesting the release of a revised GDP estimate for the 2nd quarter. 

Macrofundamentals may still be unstable with the continuity of the COVID-19 scare though gradually 

diminishing its impact. For the rest of the year, analysts have projected a growth of 5.7% that translates to a 

solid bounce-back from the 3.4% annual drop last year. Markedly, such recuperation could represent the most 

robust calendar-year growth since a 7.2% surge in 1984, when the nation was emerging from a deep 

recession. Nevertheless, we still view a slight risk particularly with the surge in COVID cases that has weakened 

growth, employment, and consumer confidence. In addition, the persistent supply chain problems have shrunk 

production at auto plants and other manufacturers, further reducing growth. The supply chain problems are 

connected to the global surge in the pandemic, which has slowed production of computer chips and other vital 

components made in Asia. More so, while having stellar growth, players may still be skeptical while awaiting 

clearer rhetoric of the policy path of the Fed. Any modifications may be far away into the next year, creating 

a space for traders to be more vigilant in the current interest rate environment. 
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Inflation slows to 4.8% in September. According to the Philippine Statistics Authority (PSA), the country’s inflation rate settled at 4.8% in September, a 
tad slower than the 4.9% in August though it is still faster than the 2.3% seen in September 2020. The PSA attributed the slower inflation was due lower 
transport prices. More so, the muted price increases in fish, meat, and fruits also drove the milder pace for food and non-alcoholic beverages index. In turn, 
the latest reading brought the nine-month average to 4.5%, which is still above target 2-4% band for the entire year. Meanwhile, core inflation settled at 
3.3%, unchanged from last month yet slightly higher from the 3.2% in September last year. 
 
August unemployment rate increases to 8.1%. According to the PSA, the country’s unemployment rate settled at 8.1% in August compared to 6.9% in 
July. The latest data would translate to 3.88 million jobless Filipinos during the said period. The government said that the result is expected, given the stricter 
quarantine imposed to curb the spread of the Delta variant. On the other hand, the labor force participation increased to 63.6% from 59.8% as more people 
rejoined the labor force. While this is one factor for the increase in the unemployment rate, more people were able to find work, leading to an increase in the 
number of employed by 2.6 million in August compared to July. This brings employment back up to 1.7 million above pre-pandemic levels. Moreover, the 
underemployment rate substantially decreased to 14.7% from 20.9%, given improving job conditions. 
 
BSP keeps rates unchanged, expects inflation above target. The Bangko Sentral ng Pilipinas (BSP) kept interest rates at their all-time low to boost the 
country’s economic activity. BSP Governor Benjamin Diokno confirmed the bank’s decision to keep the rates at 2%, the seventh meeting wherein the body 
went passive with adjusting the figures. The Monetary Board also maintained overnight deposit and lending rates at 1.5% and 2.5%, respectively. On the 
other hand, BSP Deputy Governor Francisco Dakila Jr. announced the committee’s revised full-year inflation forecasts until 2023. This 2021, they now expect 
inflation to average 4.4%, higher than the institution’s prior 4.1% forecast and further above its 2-4% target band for the year. 
 
Money supply expands in August. Money supply expanded by 6.9% in August to P14.4 trillion, faster than 5.9% annual growth in July. On a seasonally 
adjusted basis, it inched up 1.2% month on month. This marked a positive development for the BSP, which has brought the key rate to the historic low of 2% 
in a desperate bid to stimulate bank lending in a pandemic-hit economy that was starved of consumption, which is considered as a major growth driver. 
 
Trade deficit balloons to $3.29B. Exports jumped by 12.7% in July year on year to $6.42 billion. This was a turnaround from the 8.9% drop in same month 
last year, albeit slower than the 18.8% growth seen in June 2021. Meanwhile, the country’s imports rose by 24% to $9.71 billion in July. This marked a reversal 
from the 20.8% contraction in July 2020 but was slower than the 43.4% import growth in June 2021. This brought the trade-in-goods deficit to $3.29 billion 
in July, wider than the $2.13-billion shortfall recorded in the same month last year but smaller than the $3.39 billion gap in June. Year to date, the trade 
balance ballooned to a $21.31-billion deficit, from a $13.51-billion trade gap in 2020’s comparable seven months. For the seven-month period, exports and 
imports grew by an annual 19.7% to $42.39 billion and 30.2% to $63.70 billion, respectively. These surpassed the Development Budget Coordination 
Committee’s revised growth targets for exports and imports at 10% and 12% for the year, respectively. 
 
Remittances settle to a seven-month high in July. Remittances rose 2.5% to $2.85 billion in July from $2.78 billion a year earlier. Markedly, the latest 
remittance inflows are at the highest level since the $2.89 billion in December 2020. Month-on-month, remittances increased 8.1% from the $2.64 billion in 
June. The BSP attributed the increase in cash remittances due to the growth in remittances from land-based workers and sea-based workers, which rose by 
1.6% to $2.308 billion from $2.273 billion and 6.9% to $545 million from $510 million, respectively. For the first seven months of 2021, remittances stood at 
$17.77 billion, up 5.8% from the $16.80 billion in the same period of 2020.  
 
Dollar reserves rise to seven-month high. The country’s gross international reserves (GIR) hit $108.046 billion in August, higher than the $107.15 billion 
in July and the $98.95 billion in the comparable period a year ago. The central bank said the increase in the reserves was due mainly to the additional allocation 
of special drawing rights to the Philippines given the IMF’s efforts to increase global liquidity amid the pandemic. At its end-August level, the GIR is enough to 
cover 12.3 months’ worth of imports of goods and payments of services and primary income.  
 
August BoP surplus biggest in 4 months. The Philippines’ balance of payment (BoP) swung to a surplus in August to hit $1.04 billion, the highest in four 
months, due to increased special drawing rights (SDR) from the International Monetary Fund (IMF). The BSP said the latest data was 58% higher than a year 
earlier and 62% more month on month. Despite the latest data’s surfeit, the payment position remained in a deficit for the eighth straight month at $253 
million, a reversal from the $4.774-billion surplus a year earlier. 
 
PH deficit balloons on pandemic subsidies in August. The country’s government’s budget balance settled at a deficit to P120.9 billion in August from a 
year earlier after public spending surged due to subsidies, outpacing a muted rise in revenue amid the current pandemic. The latest data was the least in four 
months and smaller than P121.2 billion in July. Government spending rose by 34.2% from a year earlier to P380.2 billion in August, higher than P377.3 billion 
in July and the second-biggest annual increase this year after a 37% spike in February. Meanwhile, state revenue rose by 7% to P259 billion in August due to 
bigger tax collections and income from nontax sources. In turn, the budget shortfall ballooned by 20.4% to P958.2 billion in the eight months to August, which 
was half of the P1.856-trillion budget deficit ceiling economic managers had set for the entire year, which was equivalent to 9.3% of economic output. 
 
Foreign investments flocks back PH in June. Foreign direct investments (FDI) rebounded in June, surging by 60.4% to $833 million from a year earlier. 
The net inflows nearly doubled from $433 million a month earlier. FDIs spiked from a low base in the first half of 2020, when lockdowns across the country 
were more stringent, spooking investors. This pushed first-half FDI net inflows higher by 40.7% year on year to $4.30 billion. Analysts cited that the economic 
revival in many developed countries and the intense effort to vaccinate more Filipinos must have buoyed investor sentiment about the Philippines. 
 
August records smallest hot money net inflow. Foreign portfolio investments, also known as “hot money”, registered a net inflow of $11.51 million in 
August. This is a turnaround from the net outflow worth P126.76 million seen in the same month a year earlier as well as the net P339.7 million that left the 
country in July. However, this was the smallest net inflow since the $7.38 million logged in July 2008, which was during the Global Financial Crisis. In turn, 
hot money yielded a net outflow of $434 million in the first eight months of 2021, smaller than the net $3.9 billion that left the economy in the same period 
of 2020. The central bank said key developments in August include the release of data showing the country exited recession in the second quarter, as well as 
improved corporate earnings in the same period.  
 
Peso pierces the P51/$ level on lockdown schemes, hawkish Fed comments. The Philippine peso closed at P51.00/$ last September 30. The local 
currency was fluctuating throughout the month, resulting to its subsequent fallout to the P51/$ territory while the market awaits clarity alongside the 
announcement of restriction measures in Metro Manila and nearby areas. The Department of Health Epidemiology Bureau Director Alethea De Guzman said 
Metro Manila may remain under Alert Level 4 next month, based on current infection data. Furthermore, the peso weakened due to concerns on the US Federal 
Reserve’s plan to cut its asset purchases following recent statements from a key official. Fed official and Philadelphia Fed Bank President Patrick Harker said 
it will soon be time to trim the bond purchases that have supported the markets at the onset of the pandemic. Mr. Harker also said that the Fed could consider 
raising interest rates starting late 2022 or early 2023, depending on the economy’s situation. As such, forex trading went downhill with the Peso settling in the 
red, registering a downside of 2.49% from August’s P49.76/$ and a 6.20% contraction from end-2020’s P48.02/$. 


