
 

                                                                                                                                

Launch Date 1993 Fund Manager Cocolife Asset Management Co., Inc.

Structure Mutual Fund Custodian Bank UCPB-TBD

Domicile Republic of the Philippines External Auditor Punongbayan & Araullo

Currency Philippine Peso

Minimum Initial Investment Php  1,000.00
Minimum Additional Php  500.00
Sales Load 2% of the NAVPS

Redemption Fee

   < 1 year from purchase date 3.5% of NAVPS

EQUITIES BY SECTOR

Banks and Other Financial Institutions 10.94%
Electricity, Energy, Power & Water 6.77%

Food and Beverage 6.52%
Holding Firms 29.53%

Mining and Oil 0.71%
Construction 0.39%
Property 23.54%

Services 13.82%

92.24%

Sector

UFI SM Investments Corp. Holding Firm 12.13%

SM Prime Holdings, Inc. Property 11.80%
Ayala Land, Inc. Property 9.74%
Ayala Corporation Holding Firm 7.15%
BDO Unibank, Inc. Bank 4.32%
Universal Robina Corp. Food and Beverage 3.88%

Manila Electric Co. Electricity, Energy, Power & Water 3.68%

Globe Telecom, Inc. Telecommunications 3.28%

PLDT, Inc. Telecommunications 2.76%

Metropolitan Bank & Trust Co. Bank 2.72%

Figures above were based on the fund's actual returns as of August 31, 2021. Note, however, that historical performance is not a

guarantee of future results. 

FUND MANAGER'S REPORT

0

AUGUST 2021

% of Fund

       UNITED FUND, INC.

RISK MANAGEMENT. Equity risk will be managed through prudent selection and avoidance of speculative and doubtful securities as well as portfolio diversification to reduce the impact of possible risks. The company shall manage interest rate risk by actively monitoring the prevailing interest rates. The fund maintains sufficient

liquidity in the form of short term deposits which may be withdrawn anytime at minimal cost. Loans to private corporations will be limited only to high credit quality Philippine companies that meet the set standards.

RISK DISCLOSURE. The value of investments in mutual funds is not guaranteed and will vary from day to day depending on the market value of the individual securities in its portfolio. Factors that can affect the value of these securities include economic conditions, interest rates, government regulations and taxations, and corporate

performance. 

United Fund, Inc. is a growth-oriented mutual fund, which seeks to maximize income and maintain liquidity of investments, through a diversified portfolio of listed equity issues.

FUND FACTS AND FIGURES PORTFOLIO ALLOCATION

Compounded Annual Return

UFI vs PSEi

Issue

PSEi 6,855.44

8/31/2021

3.2404

YTD Return

Five-year 

Three-year 

17.35%

-4.29%

One-year 

-1.36% -6.60%

TOP 10 EQUITY HOLDINGS

Cumulative Return

-12.32%

-3.98%

-2.36%

17.35%

Common Equities
92.00%

Cash and Cash 
Equivalents

7.76%
Preferred 
Shares
0.24%

The Philippine Stock Exchange index (PSEi) climbed by 9.33% to close at 6,855.44 last August 31 from the 6,270 close in July. The stock market has substantially ascended from its bleeding situation in 

the previous month albeit announcement of another round of the enhanced community quarantine (ECQ) and the appalling record-high cases of the coronavirus disease 2019 (COVID-19). Confidence 

resurfaced in the investment façade despite the tepid run of the market simultaneous with the traditionally muted ghost month of August, particularly with the release of the better results of the country’s 

gross domestic product (GDP). Consequently, foreign flows earmarked a net inflow of P1.61 billion, a reversal of last month’s P9.14 billion selling and breaking the 22-month selling streak in the market. 

With this, the eight-month tally recorded a foreign outflow of P82.34 billion, approaching near the P118.85 billion selling for the entirety of 2020. 

 

August had a tremendous run, continuing the erratic ride of index, to ramp up index constituents to renewed highs alongside the relived buying confidence of most investors. The month commenced with 

the index being decently buoyant after coming along an oversold valuation seen in July’s trading. Early on, local stocks recuperated from weeks-long slump as investors went bargain hunting and as 

sentiment improved after several companies released sound and stellar earnings reports for the second quarter.  Local shares were on a roll to record gains after the Philippine Statistics Authority (PSA) 

revised its first-quarter GDP estimate to show a softer contraction in the period, fueling optimism ahead of the release of second quarter data. With the release of an astounding performance in the April to 

June period, appetite seemingly shot upwards as many players assessed the country can sustain this level of expansion in the coming quarters once base effects fade. The optimism was short-lived as 

worries about the country’s COVID-19 situation clouded market sentiment. The emergence of Delta variant in the country has even prompted another round of ECQ in some parts of the country, washing 

away the index’s buoyancy. The momentum was degraded drastically as many were already trading sideways due to the risks posed by the Delta variant spread and the report of the first-ever Lambda 

variant in the country. As of this writing, the Delta strain became the dominant variant in the country, mirroring other countries and commencing the alert for the 4th wave of the COVID-19 pandemic. The 

sheer amount of worry was further spiked by the downwardly revised GDP growth target by the government. The Development Budget Coordination Committee (DBCC) revised the country’s economic 

growth target for this year to 4.0-5.0% from 6.0-7.0% as drag from the series of misfortunate events coming from the current COVID-19 story.  Nevertheless, towards the end of the month, the dim 

perspective in the investment façade was slightly heaved as investor sentiment got a boost from improvements in the country’s vaccination rate and fresh data showing a narrower budget deficit in July. 

The latest budget deficit data has narrowed to its three-month low. The local shares also trailed movements of its global counterparts particularly US stock markets, which mostly posted new record highs 

on optimism on the increased immunization requirements or mandates versus COVID-19. Investors also cheered on news that the US Food and Drug Administration (FDA) gave its full approval for the 

COVID-19 vaccine developed by Pfizer, Inc. and BioNTech SE, a move seen to boost vaccination rates. Speaking of vaccine supply, around three million COVID-19 vaccine jabs were expected to arrive by 

the end of August, which were purchased by the government from Pfizer and BioNTech, and Sinovac. The Philippines has so far administered over 33.71 million COVID-19 jabs, with analysts are projecting 

the Philippines could have 70% of people vaccinated by July 2022. 

 

In the coming weeks, we expect the local stock market to hurdle weeks of tepid trading alongside the heightening numbers of COVID-19 cases in the country. The implementation of a relaxed yet stringent 

modified enhanced community quarantine (MECQ) scheme in Metro Manila and other nearby large cities would continue to waver confidence in the local façade. The stern move for containing the virus has 

been seen by some as an inefficient measure of the government to tackle the current economic situation. In our view, the PSEi may trade within the 6,500 to 6,900 levels. Local stocks are still seen to take 

a setback from the current health situation, but it could be offset by increasing supply of vaccines provided by offshore companies. Moreover, we believe the commencement of the holiday season could 

provide a boost in the country’s consumption, a much-needed fuel for the anticipated economic recovery.  



ECONOMIC AND MARKET UPDATE AUGUST 2021

August inflation likely hover above gov’t target. The country’s inflation rate is likely to exceed the Philippine central bank’s target as prices of 
food staples and utility rates rose. The Bangko Sentral ng Pilipinas (BSP) projected the consumer price index to climb by 4.1% to 4.9% in August which 
is faster than their 2-4% target. If realized, the inflation rate would accelerate from the 2.4% recorded in a year earlier and 4% in July, when inflation 
was within target for the first time this year. The Philippine Statistics Authority (PSA) will release August inflation data on September 7. 
 
GDP grows by 11.8%, ending PH’s pandemic recession. According to the Philippine Statistics Authority (PSA), the country’s gross domestic 
product (GDP) expanded by 11.8%, exiting its more than a year-long recession in the second quarter of 2021. After five straight quarters of decline, 
the latest reading was a reversal from the revised 3.9% decline in the first quarter of 2021 and the record 17% contraction in the second quarter of 
2020. This marked the first time the Philippine economy posted growth since the fourth quarter of 2019, right before stringent lockdown measures 
were implemented to curb the spread of COVID-19. On a year-on-year basis, the second-quarter result was the fastest growth recorded since the 12% 
print in the fourth quarter of 1988. For the first half, GDP rose by 3.7%, still below the government’s downwardly revised full-year growth target of 
4.0-5.0%. 
 
BSP keeps policy rate steady, raises inflation forecasts. The BSP’s Monetary Board has again opted to keep the benchmark rate steady at 
2.00%, the lowest interest rate on record, in support of a recovering but still fragile economy. The Monetary Board has observed that the reimposition 
of quarantine measures to arrest the recent wave of COVID-19 infections could pose a risk to the ongoing economic recovery. The BSP, however, 
raised the inflation forecasts for 2021 until 2023, to 4.10% for this year, and 3.10% for 2022 and 2023.  
 
Money supply narrows growth at 5.9% in July. The country’s money supply rose by 5.9% in July, slower than the 6.5% growth in June.  The 
latest figure also increased by 0.1% monthly and seasonally adjusted. Analysts noted that the slower M3 growth was likely due to base effect given 
the aggressive liquidity infusion measures done last year at the onset of the pandemic. 
 
PH trade deficit bloats in June. According to the PSA, the country’s exports climbed by 18.0% to $6.51 billion from a year ago. Meanwhile, imports 
grew by 34.2% to $9.33 billion in June from just $6.96 billion a year ago, reflecting improved economic conditions as the economy slowly reopens. In 
turn, from January to June, the country’s trade shortfall widened by 53.0% to $17.4 billion from $11.4 billion in the same period last year as imports 
continued to outpace exports. Broken down, imports for the six-month period rose by nearly 30.0% to $53.3 billion while exports jumped by 21.0% 
to $35.9 billion. 
 
Remittances hit 6-month high in June. Remittances reached a six-month high in June, as more host countries gradually reopened their economies 
amid the rollout of coronavirus vaccines. The latest data rose by 7% to $2.64 billion in June from $2.47 billion a year ago. Markedly, June marked the 
fifth consecutive month of year-on-year growth and the biggest inflows since the $2.89 billion recorded in December. Month on month, cash remittances 
increased by 10.7% from $2.382 billion in May. This brought inflows in the first half to $14.918 billion, up by 6.4% from $14.019 billion in the same 
period of 2020.  
 
July reserves hit $106.6B. The country’s gross international reserves (GIR) went up by 0.75% to $106.55 billion from a month earlier, because of 
the government’s global bond sale and due to rising gold prices in the international market. The end-July level was 8.1% higher than a year earlier. 
The reserve level was adequate to provide a liquidity buffer equivalent to 12.1 months’ worth of imports of goods and payments of services and primary 
income.  
 
BoP surplus widens to $642M in July. The country’s balance of payment (BoP) position recorded a wider surplus of $642 million in July, mainly 
backed by foreign currency deposits and income from the central bank’s offshore investments. This is significantly bigger than the $8-million surplus 
logged a year earlier. Markedly, the latest data ended the two months streak of BoP deficit and is a turnaround from the $312-million gap in June. For 
the first seven months of 2021, the country’s BoP position stood at a deficit of $1.3 billion, a reversal from the $4.117-billion surplus a year ago. 
Analysts noted that the year-to-date BoP gap still reflects muted demand for imports amid the ongoing pandemic. 
 
July budget gap narrows to P121B. The government’s budget balance recorded a narrower deficit of P121 billion in July as an uptick in revenues 
failed to offset muted government spending amid the pandemic. The July fiscal deficit declined by 13.57% from the P140 billion shortfall recorded in 
July 2020 and by 19.3% from the P150 billion deficit in June. Despite this, the seven-month budget deficit widened to P837 billion, up 19.5% from 
P701 billion in the same period last year. The government runs on a budget deficit as it spends more than the revenue it generates to fund programs 
and projects that will stimulate economic growth. Overall public spending inched up by 0.69% to P377 billion in July. For the seven-month period, 
government spending increased by 8% year on year to P2.58 trillion. Meanwhile, revenue collections in July increased by 9.2% year on year to P256 
billion, bringing the seven-month total to P1.75 trillion, up 3.4% year on year. This was attributed to a 10% rise in tax revenue, which made up 90% 
of the year-to-date total. 
 
FDI net inflows slide to lowest in over a year. Foreign direct investments (FDIs) in the country dropped in May to its lowest level in over a year, 
as the emergence of COVID-19 variants weighed on investor sentiment. Inflows fell by 25.4% to $429 million in May from $575 million net inflows 
during the same month in 2020. It was also 36.8% lower than the $679 million FDI net inflows in April. The May figure is also the lowest since the 
$317 million inflows in April 2020 and nearly matched the $430 million logged in October. Despite the decline in May, FDI net inflows rose 37.8% to 
$3.48 billion in the first five months of 2021. 
 
Hot money exits PH amid Delta fears. Foreign portfolio investments, also known as “hot money”, posted a net outflow of $339.70 million in July, 
ending two straight months of net inflows as the spread of the more contagious Delta variant of the COVID-19 spooked investors. This is smaller by a 
fourth than the $453.17-million net outflow a year ago, but a reversal from the $334.51 million net FPI inflow posted in June. July’s net outflow is also 
the biggest in three months or since the $373 million in April. Accordingly, for the first seven months of 2021, short-term foreign investments yielded 
a net outflow of $446.00 million, 88% lower than the $3.80-billion net outflow during the same period a year ago. 
 
Peso recovers from slide against the dollar. The Philippine peso closed at P49.76/dollar last August 31. The peso rebounded against the dollar, 
ending the month in a more upbeat tone from its previous month’s finish. On a monthly basis, the Peso climbed by 0.42% from July’s close of P49.97/$. 
The local currency upheld strong momentum albeit an expected slowdown in economic activity following the extension of strict restriction measures in 
Metro Manila and the dovish tone of the US Federal Reserve during last week’s Jackson Hole symposium. The peso appreciated as Metro Manila 
remained under the modified enhanced community quarantine (MECQ), with hopes that infectivity could still be improved in the coming weeks. On the 
other hand, the peso’s strength also took cues from the risk-off sentiment among investors after US Fed Chairman Jerome Powell failed to give a 
specific timeline for the central bank’s plan to taper their asset purchases at the Fed’s Jackson Hole symposium. Accordingly, on a year-to-date basis, 
the peso has still recorded a downside yet narrower change of 3.62% from end-2020 level of P48.02/$. 


